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Revenues: 

• Big Three – personal income tax, sales tax, and 

corporate tax 

Expenditures: 

• About half of General Fund spending is for education 

• Most of the rest goes to health and human services 

and corrections  

 

Basics of the State’s Budget 
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Personal Income Now the Dominant State Revenue Source 
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Economic Outlook Decidedly Positive 

Main economic scenario assumes the economy continues to grow through 2019-20 
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Project General Fund revenues to be $3.5 

billion above budget act 

• Two-thirds of higher revenues to Budget Stabilization 

Account (BSA) 

• Between BSA and Special Fund for Economic 

Uncertainty (SFEU) estimate ending 2015-16 with 

$7.9 billion in reserves 

Current Year Fiscal Condition 
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Modest General Fund growth due to slower 
Personal Income Tax growth 
• Estimate revenues and transfers to increase 6 percent in 

the budget year 

• Project General Fund spending to grow 5 percent (nearly 
half of which is due to increases in MediCal costs) 

Anticipate ending 2016-17 with $11.5 billion 
reserve 
• $7.2 billion in BSA and $4.3 billion in SFEU 

 

Budget Year Fiscal Condition 
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Budget Remains in Surplus Under Main Scenario 
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How Long Will Growth Continue? 

Current period of economic expansion notably long 
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Slowdown Scenario: Smaller Operating Surpluses 
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Reserves Cover Deficits Until 2019-20 in Recession Scenario 
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Budget assumed assessed values (AV) would 

grow 5.5 percent in 2015-16 

• Latest data from county assessors indicates actual 

increase will be about 6 percent 

Project AV will increase 6.3 percent in 2016-17 

and 5 percent per year for the rest of the 

forecast period 

Assume Continued Growth in Assessed Values 
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Property Taxes Steadier Than Home Prices 
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Something (Potentially) of Interest…. 

After K-14 and paying RDA debt, how much property tax is available to CCSD on a per capita basis? 
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Carolyn Chu 

Carolyn.chu@lao.ca.gov 

916-319-8326 

 

Contact Information 
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Main Economic Scenario Revenue Estimates 

16 



Forecast Across Scenarios 
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